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As indicated by A, the FMB ACE index remains supported by the Bollinger Middle Band, while the 
Bollinger Bands expanded another 22%, suggesting the immediate outlook is still bullish biased. If the 
Bollinger Bands Width should continue to expand, more upside room for the FBMACE index is expected. 
Resistance for the FMBACE line is at 4398 WinChart Automatic Fibonacci Retracement while the support 
is at 4031 WinChart Automatic Fibonacci Retracement.

As indicated by B, the MACD line is still rising, suggesting the mid term movement of the FBMACE index 
is still on the uptrend. Meanwhile, the MACD line is also above the zero level, suggesting the mid to long 
term movement is still positive. 

As circled at C, the Stochastic remains above 70% level, in the short term bullish territory, therefore, the 
short term movement of the FBMACE index is still bullish biased. However, with the Stochastic nearly 
touching 100%, it suggests that the current short term movement of the FBMACE index might be over-
heated. Therefore, a technical correction is likely to take place in the near future. If the Stochastic should 
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retreat and break below 70% level, it would be a signal suggesting a beginning of a technical correction.

Generally, the current movement of the FBMACE index is still bullish biased, with the support of the 
Bollinger Middle Band. Therefore, it is likely to test the resistance at 4398 WinChart Automatic Fibonacci 
Retracement, despite slightly over-heated and a chance of a technical correction in the near term.
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