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Despite a daily low touching 106.75 points, the 2™ board index managed to close 0.20 of
a point higher at 107.82 point. Meanwhile, as indicated by A, the 14, 21, 31 EMA
remains rising while still serving as the dynamic support to the 2™ board index. If the 2™
board index shall remains supported by the rising dynamic support, the outlook would
remains bullish biased, and the 2™ board index would test the 108.49 Fibonacci

Retracement line.

As indicated by B, volume for the 2" board market declined 28.5% on Tuesday.
However, volume remains above the 40-day VMA level, suggesting that the overall



participation is still strong. Therefore, if the volume should continue staying above the
40-day VMA level, the bullish sentiment is likely to sustain.

As circled at C, the MACD line remains rising after breaking above the zero level.
Meanwhile, the MACD histogram continue ticking higher, suggesting that the short term
movement for the 2™ board index is still bullish biased. This short term bullishness is
expected to continue until the MACD histogram forms a rounding top.



