Straits Index (M) Sdn Bhd.
STRA'TS WinChart Technical Analysis
Tel: (03) 8941 6828

Fax: (03) 8941 9828
email: info@straitsindex.com

Open: 139180 High: 1350320 Low: 1339360 Close: 1350810 -19.360(-1.4%] Vol 16518708 [« Z800211_20 4%
COMPOSITE INDEX [COMPOSITE] 20M6/2007 - 221002007 Ticks=80 { Indices } Moving Averages ef14.21.31) - Volume  Daily [Fibo)

Created with WinChant [TM] Copgright [C) Straits Index [M) Sdn Bhd

................................ o MUBEMA
?,;.:1,# at? s . Dynamic Support " ?viftfff_{_

Py

L TR
133303

B1.E%
123644

e
126667

lzmm

P

1z

1141 56

2154255

ez

-

B - | < Y 71 - N (T SN ) R 1%, IR 11 v R i - IR 1117 [ /N -7 11 I [

Composite Index Daily Technical Analysis, 22/10/2007, by Straits Index (M) Sdn Bhd

The KLCI gapped down on Monday's opening followed by a sharp fall of the Dow Jones Industrial
Average Index on last Friday. As indicated by A, the KLCI is now temporary supported by the 31

EMA. If the KLCI should fall below and remain below the falling 14, 21, 31 EMA, the EMA shall
reverse and become the dynamic resistance for the KLCI, and the outlook for the KLCI would turn
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negative. Currently, a support at 1333 Fibonacci Retracement line is seen for the KLCI.

As indicated by B, total market volume increased 20.4% on Monday, and the volume is still above the
40-day VMA level. However, if the KLCI should remain below the falling EMA, the increase of
volume would imply an increase of selling pressure, and it might further increase the downside risk for
the KLCI.

As circled at C, the Stochastic %K line falls marginally below the 30% level, giving an unconfirmed
short term bearish signal. If the Stochastic %D line should fall below the 30% level, it would confirm
the %K line signal, and the market movement for the short term would turn bearish biased.



