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Composite Index Daily Technical Analysis, 22/08/2007, by Straits Index (M) Sdn Bhd

As shown on the chart above, the KL.CI rebounded 23.91 points on Wednesday. As indicated by A, the
KLClI is testing the 14, 21, 31 EMA dynamic resistance. If the KLCI should remains resisted by the
falling dynamic resistance, the outlook for the KLCI shall remains bearish biased.

Although the KLCI rebounded strongly on Wednesday, total market volume, on the other hand, only
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increased an insignificant 0.3%. As indicated by B, total market volume remains below the 40-day
VMA level, suggesting that the overall market participation is still low. Therefore, the market
sentiment at the moment is still relatively weak.

As the KLCI technically rebounded, the Stochastic is also showing a short term neutral signal. As
circled at C, the Stochastic is now situated in between the 30% and 70% level, which is the short term
neutral region. (Study C)



