Straits Index (M) Sdn Bhd.
STRA'TS WinChart Technical Analysis

Tel: (03) 8941 6828

Fax: (03) 8941 9828

email: info@straitsindex.com

315 ma H AR50 Low 914,300 Cloze: B'IE ?l]IJ 41 00 E) Volume: 2536 377 [-B24503_-24 1)
P'[I‘.iITE IN[I [COMPOSITE] 0712/ 2005 - 06 Ticke=128 Moving Averages e14.21 31) - Mem(10]  Daily
Eualed weith wWinChat [TM] Copgright [C) Staits lmiq! IMI Sidn Bhd

_____________________________________________________________________________________________________________________________ ﬂﬁjg\Am

™ ‘ﬁjy%ﬁ\ W
e
Rl

LB

/'“-L.,e"::‘\:‘-\;_-\:: S H-\-\_/_‘{‘-C\:_,J-—"fr- )

|..|HH|5|HIWHMHH. \ ..nl..m. ENTARVEN

p P oy i
Ve —C

Wi A AL A AT e WA AT LR Faf A HaA Wi 3 il AT

Composite Index Daily Technical Analysis, 12/06/2006, by Straits Index (M) Sdn Bhd

The KLCI was trading at a tight range on Monday, closing 1.30 points higher to 916.70 points. As
shown on the chart above, the KLLCI remained below the 14, 21, 31 EMA while the EMASs are still on
the fall. This suggested that the EMAs are still serving as the dynamic resistance and as long as the
KLClI is still resisted by this resistance, the down trend shall continue.(Study A) Nevertheless, 913 is
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still the support level for the KLCI while the next support is at 900 psychological support level.

As pointed out by the ascending by B, Momentum has outlined a cl/ass-A bullish divergence signal,
suggested a possible technical rebound. If price rebound at this level with the Momentum rising, the
divergence signal is confirmed, and as long as the Momentum is rising above the ascending line, the
effect of the divergence shall continue. (Study B)

As circled by C, MACD histogram ended flat on Monday. If the histogram could tick up in the
following trading days, a round bottom signal will form, thus suggested a short-term technical rebound.
At the mean time, MACD has not triggered any bullish signal.(Study C)



