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Composite Index Daily Technical Analysis, 30/05/2006, by Straits Index (M) Sdn Bhd

Consolidation of the Composite Index continued on Tuesday, gaining marginally 1.52 points to 929.89
points. As shown on the chart above, the KLCI remained below the 7, 14, 21 EMA, and therefore, the
7, 14, 21 EMA would still be the immediate dynamic resistance of the KLCI. As long as the KLCI is
staying below these descending exponential moving averages, outlook for the KLCI would remain
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bearish. (Study A) Mean while, 926 Fibonacci Retracement continue serving as the support to the
KLCI. (Study A1)

Total market volume on Tuesday rose 8.8% with around 505 million shares. However, the volume was
still further away below the 40 days VMA level, suggested that the market participation was still light;
thus unable to promote the KLCI. (Study B)

Despite the consolidation of the KLCI, Stochastic remained below the 30% short-term bearish region,
which indicated that the market sentiment for the short-term is likely to stay weak. If the %K line of the
Stochastic could break above the 30% level, that would be the 1* signal suggests an end to the short-
term bearish sentiment and the confirmation will come in when the %D line breaks above the 30%
level. (Study C)



